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Private & Confidential

Neil Rutherford
12 Beech Avenue
Dumbreck
Glasgow 
G41-5BX
5 January 2009
Dear Neil
Self Administered Scheme 

Please find enclosed the draft documentation to establish a second self administered scheme. 
I set out below a summary of the paperwork that you are signing.

1. Trust Deed – this is the legal deed in which the Company creates the scheme and appoints members as Trustees to hold the assets of the scheme for the benefit of the scheme members.  There is nothing in the deed which should give cause for concern as you control the scheme as Trustee. 
We discussed the issue of compatibility with trust law in Scotland and I confirm that the HMRC which regulates the administration of tax reliefs for pension schemes, makes no distinction between the UK and Scotland in this regard as this was not covered by the Scotland Act 1998. Whilst there are fundamental differences between the structures of the legal system between the two countries, I am advised that the enclosed Deed is compatible with the validity of operating the SSAS in Scotland. As a caveat to this, there may be issues of trust on distribution of death benefits after age 75 that may have an effect (IHT) however we will have to look at that nearer to age 75; I suspect that there will be changes by that time in any event. 

2. Member announcement – As stated, the Trustees invite you to join the scheme and must state what benefits, if any, it is intended to provide. It is written in a format that places no legal requirement for the Company to contribute any specified amount. 

3. Deed of appointment of Practitioner – the attached Deed appoints us to act on their behalf under Deed; this allows us to deal with all matters on the Administrator’s behalf. The Company will be the registered administrator of the scheme on this occasion.

The Administrator is legally responsible for making annual returns to HMRC and ensuring the good governance of the scheme. We fulfil those responsibilities for the Trustees and Administrator as part of our annual administration service. 
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I confirm that the set up cost for a one person scheme amounts to £750.00 plus VAT. The administration of the scheme for one year is on fixed fee terms and this amounts to £700.00 plus VAT; this is invoiced following the commencement of the scheme. It will also be subject to successful registration of the scheme with HMRC. 

The annual administration fee covers everything necessary for the proper administration of the scheme; it also includes meetings and general care and conduct throughout, this is detailed in the fee menu guide. 
We provide a specialist pensions project service on advanced pension planning guidance on fixed fee terms, if you would like to use this service please let me know. 
Please return all the enclosed paperwork to me at the office; you need not take any copies of the enclosures as I will be returning the originals to you once I have completed the set up of the scheme. 

If you have any questions regarding the enclosures please do not hesitate to get in touch. 

Kind regards

Yours sincerely

Gavin McCloskey
For Pension Practitioner .Com 
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